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SUBJECT: ADF DONORS' MEETING - AUGUST 30, 1975 

1. OTHER DONORS ARE CONCERNED WITH PROCEEDING WITH ADF RE- 
PLENISHMENT WITHOUT FULL U.S. COMMITMENT, BUT MOST AGREED TO 
BE FLEXIBLE AND WILL TRY TO WORK OUT SCENARIO WHEREBY THEY 
COULD MOVE AHEAD ON BASIS OF MOST FORTHCOMING POSSIBLE 
STATEMENT THAT THE USG COULD MAKE. 

2. US INTERVENTIONS FOLLOWED NAC-APPROVED US POSITION 
A) WE REMOVED OUR RESERVATIONS IN PRINCIPLE ON PARTICIPA- 
TION IN A THREE YEAR REPLENISHMENT WHICH WE HAD EXPRESSED 
AT APRIL DONORS' MEETING; B) WE EXPLAINED THAT BECAUSE WE 
ARE BEHIND IN OUR CONTRIBUTIONS, HAVE APPROPRIATIONS NOW 

PENDING, AND FACE INDOCHINA ADB UNCERTAINTIES, WE HAVE NOT 
BEEN IN POSITION TO CONSULT FORMALLY WITH CONGRESS YET AND 
THUS CANNOT DISCUSS SPECIFIC TIMING OR LEVELS; C) WE INDI 
CATED THAT US SHARE OF THE REPLENISHMENT INDICATED BY THE 
ADB (28 PERCENT OR $230 MILLION) IS TOO HIGH AND WE WOULD 
LOOK FOR A REDUCED SHARE; D) WE URGD A JOINT REPLENISHMENT 
OF ORDINARY CAPITAL AND SPECIAL FUNDS; E) WE INDICATED THAT 
WE ARE UNLIKELY TO BE IN ANY DIFFERENT POSITION BY THE 
PROPOSED SEPTEMBER MEETING THAN ON AUGUST 30;F) WE URGED 
THAT OTHERS IN A POSITION TO DO SO PROCEED WITH VOLUNTARY 
CONTRIBUTIONS TO ADB SPECIAL FUNDS TO COVER NEEDS WELL INTO 
1976. 

3. EMPHASIS OF STATEMENTS OF DONOR REPS WAS ON WILLING- 
NESS TO PARTICIPATE IN REPLENISHMENT, MULTILATERAL 
BURDEN SHARING CHARACTER OF ADF, AND NEED FOR FLEXI- 
BILITY TO ACCOMMODATE USG PROBLEMS. UNFORTUNATELY 
JAPAN AND GERMANY HAD GREATEST DIFFICULTY WITH THIS LAST 
POINT. AUSTRIA ANNOUNCED SERIOUS CONSIDERATION PARTICI- 
PATION WITH PROPOSED SHARE, ALTHOUGH TIMING IS PROBLEM. 
TIMING PROBLEMS ALSO INDICATED BY FINLAND AND ITALY. 
AUSTRALIA, BELGIUM, CANADA, DENMARKGN AND NETHERLANDS 
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AGREED TO PROPOSED SHARES WHILE NEW ZEALAND STATED ITS 
PRESENT ECONOMIC DIFFICULTIES CREATED PROBLEMS ON PARTI 
CIPATION. SWITZERLAND, NORWAY AND UK REGRETTED DECREASE 
IN 1$ BILLION TARGET AND EMPHASIZED WILLINGNESS TO 
PARTICIPATE AT PROPOSED OR EVEN HIGHER LEVELS. JAPANESE 
POSITION OF CONTRIBUTING ONE-THIRD OF TOTAL AMOUNT 
REQUIRES DEFINITION OF TOTAL WHICH IN TURN REQUIRES AMOUNT 
OF US CONTRIBUTION COUPLED WITH EXPLICIT US COMMITMENT TO 
PARTICIPATE IN REPLENISHMENT. FRG PRESENTLY REVIEWING EX- 
TREMELY TIGHT BUDGET SITUATION AND CONCERNED THAT FUNDS 
WILL ONLY BE AVAILABLE IF ALL MAJOR DONORS AGREE TO 
PARTICIPATE IN REPLENISHMENT. 

4. USG STATEMENT OF POSITION IN PARA. 2 ABOVE WAS PRE- 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


FACED BY STRONG SUPPORT FOR ADB WITH INDICATION THAT 
BECAUSE OF STRONG EXECUTIVE BRANCH SUPPORT OF BANK WE 
WISHED TO HANDLE OUR WELL-KNOWN CONGRESSIONAL PROBLEMS 
WITH APPROPRIATIONS AS WELL AS AUTHORIZATIONS IN WAY 
WHICH PROVIDES BEST HOPE MAXIMIZING FLOW OF US FUNDS TO 
ADB. US POSITION GENERALLY GREETED WITH UNDERSTANDING. 

CHAIR SOUGHT AGREEMENT BY DONORS TO TREAT US AS SPECIAL 
CASE AND PROCEED WITH REPLENISHMENT. WITH FORTHCOMING 
US STATEMENT OF SUPPORT FOR ADB, GENERAL VIEW WAS SOME 
FORMULA COULD BE DEVELOPED TO ACCOMMODATE US PROBLEMS 
ON TIMING AND AMOUNT. BUT JAPAN AND FRG APPEAR TO HAVE 
PROBLEMS AS INDICATED ABOVE. SWISS SUGGESTD POSSIBLE 
FORMULA AS IN CASE IDA IV WITH STATEMENT BY EXECUTIVE 
BRANCH OF PLANS TO SUBMIT LEGISLATION TO PARTICIPATE IN 
ADF REPLENISHMENT. US SAID IT WOULD NOT LIKELY BE IN 
POSITION AGREE TO THIS BY THE TIME OF THE NEXT MEETING BUT 
PERHAPS COULD MAKE STRONG STATEMENT IN SUPPORT OF BANK 
WHICH MIGHT INDUCE OTHERS TO AGREE TO REPLENISHMENT. 

5. US STATED THAT BANK SHOULD FOCUS SOON ON NEED FOR OC 
REPLENISHMENT AND THAT MOST APPROPRIATE APPROACH TO OUR 
CONGRESS WOULD BE PACKAGE OC/SF REPLENISHMENT. SUCH A 
LINK MET WITH LITTLE SUPPORT AS BANK AND MOST OTHER 
DONORS WISH TO PROCEED WITH ADF NOW AND LEAVE OC FOR LATER. 

SEVERAL OTHERS APPEAR TO HAVE MAJOR PROBLEMS WITH OC 
REPLENISHMENT. 
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6. ENCOURAGING DEVELOPMENTS WERE PRESENCE OF AUSTRIA 
(NON-PARTICIPANT IN ADF I) AND INDICATION BY CANADA, 

INFORMALLY, OF WILLINGNESS TO INCREASE ITS CONTRIBUTION 
AMOUNT SUBSTANTIALLY (TO MAKE IT THIRD LARGEST CON- 
TRIBUTOR AFTER US AND JAPAN). 

7. SOME COUNTRIES RAISED POSSIBILITY OF THE BANK OB- 
TAINING CONTRIBUTIONS FROM OPEC MEMBERS, PARTICULARLY 
SAUDI ARABIA, IRAN AND KUWAIT. PRESIDENT INOUE REPORTED 
THAT THE PROSPECTS OF SUCH CONTRIBUTIONS WERE SLIM, BUT 
THAT HE WOULD CONTINUE HIS EFFORTS IN THAT DIRECTION. UK 
SUGGESTED THAT EEC COMMISSION BE INVITED TO MAKE CONTRI- 
BUTION, AND THAT BRUSSELS LOCALE NEXT MEETING MIGHT 
FACILITATE THIS. CHADWICK AGREED TO EXPLORE EEC CON- 
TRIBUTION. 

8. ISG WILL PARTICIPATE IN NEXT DONORS' MEETING TO TAKE 

PLACE AS SCHEDULED ON SEPTEMBER 25 AND 26 IN BRUSSELS. ROBINSON 
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